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piapmsicai of mium ahd ng IS ^tbepia 

Psklag hu developed a cceiple* system for producing and distrib- 
1^5 material to the PIA. Control t0 highly centralised* Although 
production facilities for major salutary equipment lie. in lares part, 
^ aro®id the industrial (Maters of China, as one military region 
(ME) can prod ace internally all categories of mUitaxy supplies, 
ifllitary prod actim in C3Uaa is dependent upon a veil developed net- 
VOi *l fuiae l 8 materials «a} component parts from every par t 
of China to t3* factories which produce the end items. Distribution 
of military goods also follows tine name inter-regional pattern with 
Peking icnainLng the nerve center. 


Seme l4B*s are much better off than others In respect to the 
production of end items of mllitnxy hardware. The Shenyang H8* 
with nearly SO percent of the HA disposed within its borders (see 
Figure l), cams closest to being able to provide itself with con- 
ventional weapons and material. I 


|a»«is>se the other twelve MB's are lass 
* 15 the production of allitaxy goods than is Shenyang, 
interdependency among tins military regions becomes a matter of vital 
necessity. 



Rroductioa Batters for Selected Military Bad 

The Shenyang aircraft industry provides faun* with ite only 
present domestic supply of military aircraft. Figure 3, however, 
indicates that parts for these aircraft ease from suppliers located 
in at least feur other militaiy regions. 

She Shenyang MF. has the greatest concentration of* ordnance 
plants, text substantial production also occurs in plants located 
vithin the Ch'engtu, Canton, Peking, and Ianchou HR’s as veil. 

Known email ares plants are ftwxTSithia the EhenjaofolJ^u, 
banking, and K’ungraing MK'e although virtually every uachine plant 
in China could turn out limited quantities of small arms on a banc 
tooled basis. Artillery, which is more difficult to produce, comes 

iroa plants within the Shenyang, Peking, Hanking, and Inner Mongolia 
MM 



_ A , p 3ff ****** «* Ch'aagch'un (Shenyang hr) produces 80 per- 
cent of China s trucks, but the teinan and Hanking MB's also con- 
tribute parts and ccagOeted trucks, the Eteo f»ou plant (Inner Mon- 
go 11 * MR) produces all of China's tanka, but tank Mb occurs at a 
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ifccility within the liking MR, and component parts are aaKpllod t« 
facilities vifchin the Shenyang MR. 



Chiija is now self-sufficient in terms of petroleum production 
*ad refining. However, only ©even of China’s thirteen ailltaxy 
regions have any production or refining capability. Three of these 
seven the Shenyang, lanchou, and Slnkiang MB’s — have both pro- 
duction and rsriaing facilities sufficient to fill the long term 
needs of an iodex^endent region. 


Percsnt&ge of Total production and Refining by MB 

Production Refining 


!5fae u yang 

55 

37-5 

tanclou 

26 

3^*5 

Link Lang 

13 

11 

Banking 

— 

13.5 

faiustn 

3 

mm 

Canton 

2 

2 

Ch'eagtu 

1 

1.5 


Logistic Support and Distribution System 

The PIA iBftintains 308 storage depots with the greatest mssbers 
coincident with the greatest concentrations of troops (60 percent of 
the PIA are disposed in a 150 nautical mile belt along the east coast). 
The system is believed to operate as follows: Supply requisitions 
originate vitMa the local MR and are forwarded from MR headquarters 
to the Ministry of national Defense (MRP) in Peking. The MD then 
refers the requisition to the appropriate office or ministry of 
machine building which, in turn, remits the request to an individual 
production facility within its Jurisdiction. Finally, the produc- 
tion facility sends the ordered goods to a designated depot within 
the requesting MR. In rare cases, priority orders may pass directly 
between the Mi? and a production facility, bat such orders would fill 
an emergency :ieed for a particular item and in no way represent the 
standard process for procuresssat . 
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21 August 1967 


MEMORANDUM FOR: Director, Office of Economic Research 

THROUGH : Director, Office of Strategic Research 

THROUGH : Chief, Theater Forces Division, OSR 

SUBJECT : Request hy Mr. Barnett, State Department, for 

Information on China 

Attached is a response to the question about regional inter- 
dependence in Communist China’s military production and supply posed, 
hy Mr. Barnett, Deputy Assistant Secretary, Bureau of East Asian and 
Pacific Affairs, Department of State. 
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CM^f ; China Branch, D/TF 


Attachment : 
as stated 





